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INDEPENDENTAUDITOR'SREPORT


TotheBoardofDirectors
HabitatHousingSolutions,Inc.
WestPalmBeach,Florida

ReportontheFinancialStatements

WehaveauditedtheaccompanyingfinancialstatementsofHabitatHousingSolutions,Inc.(anonprofit
organization)(the“Organization”)whichcomprisethestatementoffinancialpositionasofDecember
31, 2016, and the related statements of activities, functional expenses, and cash flows for the year
thenended,andtherelatednotestothefinancialstatements.

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsin
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;thisincludes
thedesign,implementation,andmaintenanceofinternalcontrolrelevanttothepreparationandfair
presentationoffinancialstatementsthatarefreefrommaterialmisstatement,whetherduetofraud
orerror.

Auditor’sResponsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
frommaterialmisstatement.

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosures
inthefinancialstatements.Theproceduresselecteddependontheauditor’sjudgment,includingthe
assessmentoftherisksofmaterialmisstatementofthefinancialstatements,whetherduetofraudor
error.Inmakingthoseriskassessments,theauditorconsidersinternalcontrolrelevanttotheentity’s
preparationandfairpresentationofthefinancialstatementsinordertodesignauditproceduresthat
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significantaccountingestimatesmadebymanagement,aswellasevaluatingtheoverallpresentation
ofthefinancialstatements.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasis
forourauditopinion.
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HabitatHousingSolutions,Inc.


Opinion

Inouropinion,thefinancialstatementsreferredtoabove presentfairly,inallmaterialrespects,the
financialpositionoftheOrganizationasofDecember31,2016,andthechangesinitsnetassetsandits
cashflowsfortheyearsthenendedinaccordancewithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica.

OtherMatters

OtherInformation

Ourauditwasconductedforthepurposeofforminganopiniononthefinancialstatementsasawhole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
RequirementsforFederalAwards,ispresentedforpurposesofadditionalanalysisandisnotarequired
partofthefinancialstatements.Suchinformationistheresponsibilityofmanagementandwasderived
fromandrelatesdirectlytotheunderlyingaccountingandotherrecordsusedtopreparethefinancial
statements.Theinformationhasbeensubjectedtotheauditingproceduresappliedintheauditofthe
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statementsortothefinancialstatementsthemselves,andotheradditionalproceduresinaccordance
with accounting standards generally accepted in the United States of America. In our opinion, the
informationisfairlystated,inallmaterialrespects,inrelationtothefinancialstatementsasawhole.

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards,wehavealsoissuedourreportdatedMarch23,
2017, onourconsiderationoftheOrganization’sinternalcontroloverfinancialreportingandonour
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
andothermatters.Thepurposeofthatreportistodescribethescopeofourtestingofinternalcontrol
overfinancialreportingandcomplianceandtheresultsofthattesting,andnottoprovideanopinion
oninternalcontroloverfinancialreportingoroncompliance.Thatreportisanintegralpartofanaudit
performed in accordance with Government Auditing Standards in considering the Organization’s
internalcontroloverfinancialreportingandcompliance.




KEEFEMcCULLOUGH


FortLauderdale,Florida
March23,2017
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FINANCIALSTATEMENTS

HabitatHousingSolutions,Inc.
StatementofFinancialPosition
December31,2016
Assets:
Cashandcashequivalents
Totalassets
Liabilities:
Accountspayable
Accruedpayrollliabilities

$

17,730

$

17,730

$

198
5,850

Totalliabilities

 6,048

NetAssets:
Unrestricted

 11,682

Totalnetassets
Totalliabilitiesandnetassets

 11,682
$

 17,730




Theaccompanyingnotestofinancialstatementsareanintegralpartofthesestatements.
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HabitatHousingSolutions,Inc.
StatementofActivities
FortheYearEndedDecember31,2016
UnrestrictedNetAssets:
Support:
Governmentalgrants
Contributions
InͲkindcontributions

$


Totalsupport

 1,033,490
 43,546
 2,053
 1,079,089

Expenses:
Programservices

 1,018,492

Supportingservices:
Managementandgeneral

48,915

Totalsupportingservices

48,915

Totalexpenses

1,067,407

Changeinunrestrictednetassets

11,682

NetAssets,January1
NetAssets,December31

 Ͳ
$

11,682




Theaccompanyingnotestofinancialstatementsareanintegralpartofthesestatements.
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HabitatHousingSolutions,Inc.
StatementofFunctionalExpenses
FortheYearEndedDecember31,2016
SupportingServices
Management
and
General
Total

Program
Services
PersonnelCosts:
Salaries
Employeebenefitsandtaxes

$

Subtotal

$

 Ͳ

OtherExpenses:
Homeconstructioncosts
WriteͲdownofdonatedlandto
realizablevalue(Note4)
Professionalfees
Interest
Officeexpense
Taxesandlicenses
Travelandmeetings
Rent

 Ͳ
 Ͳ

243
 Ͳ

1,018,492
1,018,492

$

$

37,500
2,421
39,921

Ͳ

39,906
1,250
 2,322

$

37,500
2,421
39,921

974,771

Subtotal
Totalexpenses

 Ͳ
 Ͳ

974,771

Ͳ
420
Ͳ
6,812
1,529
Ͳ
233

39,906
1,670
2,322
6,812
1,529
243
233

8,994

1,027,486

48,915

$

1,067,407

Theaccompanyingnotestofinancialstatementsareanintegralpartofthesestatements.
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HabitatHousingSolutions,Inc.
StatementsofCashFlows
FortheYearEndedDecember31,2016
CashFlowsfromOperatingActivities:
Changeinnetassets
Adjustmentstoreconcilechangeinnetassets
tonetcashprovidedbyoperatingactivities:
Changesinassetsandliabilities:
Increase(decrease)in:
Accountspayable
Accruedexpenses

11,682

$

198
5,850

Netcashprovidedbyoperatingactivities

17,730

CashFlowsfromFinancingActivities:
Proceedsfromlineofcredit
Repaymentsonlineofcredit

711,094
(711,094)

Netcashprovidedbyfinancingactivities

Ͳ

Netincreaseincashandcashequivalents

17,730

CashandCashEquivalents,beginningoftheyear

Ͳ

CashandCashEquivalents,endoftheyear

$

17,730

SupplementalInformation:
Noncashinvestingandfinancingtransactions:
Acquisitionofland
Donatedland
Writedownofdonatedlandtonetrealizedvalue

$
$

39,906
(39,906)

$

2,322

Cashpaidduringtheyearforinterest

Theaccompanyingnotestofinancialstatementsareanintegralpartofthesestatements.
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HabitatHousingSolutions,Inc.
NotestoFinancialStatements
December31,2016


Note1ͲOrganizationandOperations

HabitatHousingSolutions,Inc.(the“Organization”),aFloridanonprofitcorporation,wasfounded
in August 2013.  The Organization is a Community Housing Development Organization (“CHDO”)
thatbuildsaffordablehomesforqualifiedlowincomefamiliesinPalmBeachCounty.


Note2ͲSummaryofSignificantAccountingPolicies

Basis of accounting:  The accompanying financial statements of the Organization have been
prepared on the accrual basis of accounting in accordance with accounting principles generally
acceptedintheUnitedStatesofAmerica.Underthisbasis,revenuesarerecognizedwhenearned
andexpensesarerecognizedwhentheobligationisincurred.

Basis of presentation:  The financial statement presentation follows the recommendation of the
FinancialAccountingStandardsBoard(FASB)initsAccountingStandardsCodification(ASC)No.958
NotͲforͲProfit Entities. Under ASC No. 958, the Organization is required to report information
regardingitsfinancialpositionandactivitiesaccordingtothreeclassesofnetassets,asfollows:

x Unrestricted net assets consist of net assets that are neither permanently nor
temporarilyrestrictedbydonorͲimposedstipulations.

x Temporarily restricted net assets represent net assets with a donorͲimposed
restriction that is satisfied either by the passage of time or by actions of the
Organization.

x Permanentlyrestrictednetassetsresultprimarilyfromcontributionsandother
inflowsofresourceswhoseusebytheOrganizationislimitedbydonorͲimposed
stipulations that neither expire by the passage of time nor can be fulfilled or
otherwiseremovedbyactionsoftheOrganization.

Restricted and unrestricted revenue and support:  Contributions received are recorded as
unrestricted,temporarilyrestrictedorpermanentlyrestrictedsupport,dependingontheexistence
and/ornatureofanydonorrestrictions.

Supportthatisrestrictedbythedonorisreportedasanincreaseinunrestrictednetassetsifthe
restriction expires in the reporting period in which the support is recognized.  All other donorͲ
restrictedsupportisreportedasanincreaseintemporarilyorpermanentlyrestrictednetassets,
dependingonthenatureoftherestriction.Whenarestrictionexpires(thatis,whenastipulated
timerestrictionendsorpurposerestrictionisaccomplished),temporarilyrestrictednetassetsare
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restriction. As of December 31, 2016, the Organization had no temporarily or
permanentlyrestrictednetassets.

Cashandcashequivalents:TheOrganizationconsidersallhighlyliquidinvestmentshavinginitial
maturities of three months or less to be cash equivalents. Cash is maintained, with what
managementbelievestobehighqualityfinancialinstitutions,tolimititsrisk.

Promisestogive:Unconditionalpromisestogivearerecognizedasrevenuesorgainsintheperiod
receivedandasassets,decreasesofliabilities,orexpensesdependingontheformofthebenefits
received.Conditionalpromisestogivearerecognizedwhentheconditionsonwhichtheydepend
aresubstantiallymet.AsofDecember31,2016,theOrganizationhadnopromisestogive.
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HabitatHousingSolutions,Inc.
NotestoFinancialStatements
December31,2016


Note2ͲSummaryofSignificantAccountingPolicies(continued)

Land, finished homes and construction in progress:  Land for construction, finished homes and
constructioninprogressarecarriedatcostoratmarketvaluewhenacquiredbygift.Donatedland
iswrittendowntorealizablevalue.Constructioninprogressrepresentstheaccumulatedcostsof
houses under construction and land improvements.  No depreciation is charged against these
assets as they are being held for resale.  Construction costs are expensed when the property is
completedandsold.

Propertyandequipment:Propertyandequipmentarecarriedatcostifpurchasedor,ifdonated,
at fair value on the date of donation, less accumulated depreciation.  In accordance with the
Organization’s policy, capitalization of assets is done only when the cost exceeds $1,000. The
Organization follows the policy of providing for depreciation using the straightͲline method over
theestimatedusefullifeofeachtypeofasset.

Donations ofpropertyandequipmentarereportedasunrestrictedsupportunlessthedonorhas
restricted the donated asset to a specific purpose.  Assets donated with explicit restrictions
regardingtheiruseandcontributionsofcashthatmustbeusedtoacquirepropertyandequipment
arereportedasrestrictedsupport.Withoutdonorstipulationsregardinghowlongthesedonated
assets must be maintained, the Organization reports expirations of donor restrictions when the
donatedassetsareplacedinservice,reclassifyingtemporarilyrestrictednetassetstounrestricted
netassetsatthattime.

Maintenance and repairs to property and equipment are charged to expense when incurred.
Additions and major renewals are capitalized. When assets are retired or otherwise disposed of,
the cost or donated value and the related accumulated depreciation are removed from the
accountsandanyresultinggainorlossisreflectedinincomefortheperiod.

Functional expenses:  Program and supporting services are charged with their direct expenses.
Other expenses are allocated based on management’s estimate of their proportionate share of
totalexpenses.

Income taxes:  The Organization qualifies as a taxͲexempt organization under Internal Revenue
Code Section 501(c)(3). Therefore, no provision for income taxes has been made in the
accompanyingfinancialstatements.

Use of estimates:  The presentation of the financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

Concentrations:FortheyearendedDecember31,2016,approximately96%oftheOrganization’s
totalsupportiscomprisedofgrantrevenuerelatingtotheHomeInvestmentPartnershipsProgram
(Note6),passedthroughPalmBeachCounty.Inaddition,fortheyearendedDecember31,2016,
approximately91%ofexpenseswerecomprisedofconstructionrelatedcostswitharelatedparty
(Note6).

Date of management review: Subsequent events have been evaluated by management through
March23,2017,whichisthedatethefinancialstatementswereavailabletobeissued.
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HabitatHousingSolutions,Inc.
NotestoFinancialStatements
December31,2016


Note3ͲDonationsofAssets,MaterialsandServices

Donated assets are valued at the estimated fairͲmarket value at the date of receipt. Donated
servicesarerecognizedasrevenueonlyiftheservicerequiresspecificexpertiseandisprovidedby
professionals.DuringtheyearendedDecember31,2016,theOrganizationrecordedapproximately
$2,053indonatedmaterialsandprofessionalservicesand$39,906indonatedland.


Note4ͲLandInventory

AtDecember31,2016,landinventorywasvaluedat$39,906andispresentednetofanallowance
of $39,906 for donated land. Land inventory is reduced when parcels are sold or when
construction begins and the parcels are transferred to construction in progress.  Donated land is
trackedbylotnumbersbutiswrittendowntorealizablevalueinthefinancialstatementsbecause
the Organization does not include the value of the land in the purchase price for their clients in
ordertomakehousingaffordableforlowͲincomefamilies.


Note5ͲLineofCredit

Duringtheyear,theOrganizationobtainedarevolvinglineofcreditwithafinancialinstitutionnot
to exceed $1,033,996 collateralized by a security interest in all equipment, accounts and other
rightsoftheOrganization.InterestwasduemonthlyatafloatingrateequaltoPRIME.Thislineof
creditwasrepaidinfullandclosedduringNovember2016.


Note6ͲRelatedPartyTransactions

Habitat for Humanity of Palm Beach County (Habitat) is a private nonprofit, communityͲbased
organization whose primary purpose is to provide in thecommunities it serves,decent, safe and
sanitaryhousingtolowincomehouseholds.TheBoardofDirectorsofHabitatHousingSolutions,
Inc.(the“Organization”)includestheExecutiveDirectorofHabitat.TheOrganizationandHabitat
haveenteredintoanagreementwithPalmBeachCountytoreceiveapproximately$1,034,000in
funding from its HOME Investment Partnerships Program.  The Organization and Habitat willuse
thisfundingtoconstructsixhomestosellorleasetohouseholdshavingcertainincomelevels.The
Organization will act as the administrator of this funding and Habitatwill actas the construction
contractor.  Habitat holds title to the six properties and has leased them to the Organization to
providetheOrganizationsitecontroltherebyenablingthemtoundertaketheconstructionofthe
desiredhousingunits.SitecontrolhasbeenprovidedbyHabitattotheOrganizationbymeansofa
separategroundlease.ThesegroundleasesprovidetheOrganizationtheabilitytoencumberthe
propertieswithHabitatandtheleaseswillexpireupontheissuanceofacertificateofoccupancy.
Each ground lease requires the Organization, upon expiration of the lease, to transfer full
ownership of the improvements to Habitat, at no cost to, or obligation by Habitat towards the
Organization.  Habitat shall, upon the completion of construction and the transfer of their
ownership from the Organization to Habitat, sell the dwellings to a County approved income
eligiblehouseholdtobeoccupiedasaprincipleplaceofresidence,andifnotsoldwithinaspecified
period, shall be rented to a County approved income eligible household.  For the year ended
December31,2016,theOrganizationpaidHabitatapproximately$975,000fortheconstructionof
thehomesunderthisagreement.
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HabitatHousingSolutions,Inc.
NotestoFinancialStatements
December31,2016


Note6ͲRelatedPartyTransactions(continued)

Inaddition,theOrganizationhasretainedHabitatastheconstructioncontractorforbuildingand
improvementsfortwoproperties.ThecommitmentsonthesecontractsasofDecember31,2016
wereapproximately$348,700.

TheOrganizationalsosubleasesofficespacefromHabitatunderanannualleasewithanautomatic
one year renewal term. The lease requires monthly payments of approximately $115. The
Organizationmadeleasepaymentsofapproximately$230fortheyearendedDecember31,2016.

The Organization employs one of its board members as its sole employee. For the year ended
December 31, 2016, salary payments to the board member totaled approximately $31,650 and
approximately$5,850inunpaidwageswereaccruedatyearend.


Note7ͲSubsequentEvents

Subsequent to year end, the Organization obtained a revolving line of credit with a financial
institution for approximately $353,700 collateralized by a security interest in all equipment,
accountsandotherrightsoftheOrganization.Interestisduemonthlyatafloatingrateequalto
PRIME.
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SUPPLEMENTALINFORMATION

HabitatHousingSolutions,Inc.
ScheduleofExpendituresofFederalAwards
FortheYearEndedDecember31,2016
FederalAgency,
PassͲthroughEntity
FederalProgram
FederalAgencyName:
IndirectPrograms:
UnitedStatesDepartmentof
HousingandUrbanDevelopmentͲ
PassedthroughPalmBeachCounty
InvestmentPartnershipsProgram

CFDA
Number

Contract/GrantNumber

14.239

R2016Ͳ0626

Totalexpendituresof
Federalawards

Transfersto
Subrecipients

Expenditures

$

 1,033,490

$

 Ͳ

$

 1,033,490

$

 Ͳ

*Denotesamajorprogram.





11

HabitatHousingSolutions,Inc.
NotestoScheduleofExpendituresofFederalAwards
December31,2016


Note1ͲBasisofPresentation

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the
federal grant activity of the Organization. The information in the Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
UniformAdministrativeRequirements,CostPrinciples,andAuditRequirementsforFederalAwards.
Therefore, some amounts presented in this Schedule may differ from amounts presented in, or
usedinthepreparationofthefinancialstatements.


Note2ͲIndirectCostRate

TheOrganizationdidnotelecttousethe10%deminimisindirectcostrate.


Note3ͲContingency

The grant and contract revenue amounts received are subject to audit and adjustment.  If any
expenditures or expenses are disallowed by the grantor/contract agencies as a result of such an
audit, any claim for reimbursement to the grantor/contract agencies would become a liability of
the Organization.  In the opinion of management, all grant and contract expenditures are in
compliance with the terms of the agreements and applicable federal and state laws and other
applicableregulations.
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INTERNALCONTROLS
ANDCOMPLIANCE





INDEPENDENTAUDITOR’SREPORTONINTERNALCONTROLOVERFINANCIAL
REPORTINGANDONCOMPLIANCEANDOTHERMATTERS
BASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMED
INACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS


TotheBoardofDirectors
HabitatHousingSolutions,Inc.
WestPalmBeach,Florida

Wehaveaudited,inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issued by the Comptroller General of the United States, the financial statements of Habitat Housing
Solutions, Inc. (a nonprofit organization) (the “Organization”), which comprise the statement of
financial position as of December 31, 2016 and the related statements of activities, functional
expenses,andcashflowsfortheyearthenended,andtherelatednotestothefinancialstatements,
andhaveissuedourreportthereondatedMarch23,2017.

InternalControloverFinancialReporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internalcontroloverfinancialreporting(internalcontrol)todeterminetheauditproceduresthatare
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements,butnotforthepurposeofexpressinganopinionontheeffectivenessoftheOrganization
internalcontrol.Accordingly,wedonotexpressanopinionontheeffectivenessoftheOrganization’s
internalcontrol.

A deficiency in internal control exists when the design or operation of a control does not allow
managementoremployees,inthenormalcourseofperformingtheirassignedfunctions,toprevent,or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
correctedonatimelybasis.Asignificantdeficiencyisadeficiency,oracombinationofdeficiencies,in
internalcontrolthatislessseverethanamaterialweakness,yetimportantenoughtomeritattention
bythosechargedwithgovernance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
thissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknessesorsignificantdeficiencies.Giventheselimitations,duringourauditwedidnotidentifyany
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknessesmayexistthathavenotbeenidentified.

KMCcpa.com | 6550 N Federal Hwy, 4th Floor Fort Lauderdale, FL 33308 Phone: 954.771.0896 Fax: 954.938.9353
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ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheOrganization’sfinancialstatementsare
freefrommaterialmisstatement,weperformedtestsofitscompliancewithcertainprovisionsoflaws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
materialeffectonthedeterminationoffinancialstatementamounts.However,providinganopinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
mattersthatarerequiredtobereportedunderGovernmentAuditingStandards.

PurposeofthisReport

The purpose of this report is solely to describe the scope of our testing of internal control and
complianceandtheresultsofthattesting,andnottoprovideanopinionontheeffectivenessofthe
Organization’sinternalcontroloroncompliance.Thisreportisanintegralpartofanauditperformed
inaccordancewithGovernmentAuditingStandardsinconsideringtheOrganization’sinternalcontrol
andcompliance.Accordingly,thiscommunicationisnotsuitableforanyotherpurpose.




KEEFEMcCULLOUGH


FortLauderdale,Florida
March23,2017
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INDEPENDENTAUDITOR’SREPORTONCOMPLIANCEFOR
EACHMAJORPROGRAMANDONINTERNALCONTROLOVER
COMPLIANCEREQUIREDBYTHEUNIFORMGUIDANCE


TotheBoardofDirectors
HabitatHousingSolutions,Inc.
WestPalmBeach,Florida

ReportonComplianceforEachMajorFederalProgram

We have audited Habitat Housing Solutions, Inc.’s (a nonprofit organization) (the “Organization”)
compliancewiththetypesofcompliancerequirementsdescribedintheOMBComplianceSupplement
thatcouldhaveadirectandmaterialeffectoneachoftheOrganization’smajorfederalprogramsfor
the year ended December 31, 2016. The Organization’s major federal programs are identified in the
summaryofauditor’sresultssectionoftheaccompanyingscheduleoffindingsandquestionedcosts.

Management’sResponsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditionsofitsfederalawardsapplicabletoitsfederalprograms.

Auditor’sResponsibility

OurresponsibilityistoexpressanopiniononcomplianceforeachoftheOrganization’smajorfederal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements,CostPrinciples,andAuditRequirementsforFederalAwards(UniformGuidance).Those
standardsandtheUniformGuidancerequirethatweplanandperformtheaudittoobtainreasonable
assuranceaboutwhethernoncompliancewiththetypesofcompliancerequirementsreferredtoabove
that could have a direct and material effect on a major federal program occurred. An audit includes
examining,onatestbasis,evidenceabouttheOrganization’scompliancewiththoserequirementsand
performingsuchotherproceduresasweconsiderednecessaryinthecircumstances.

Webelievethatourauditprovidesareasonablebasisforouropiniononcomplianceforeachmajor
federal program. However, our audit does not provide a legal determination of the Organization’s
compliance.

OpiniononEachMajorFederalProgram

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federalprogramsfortheyearendedDecember31,2016.
KMCcpa.com | 6550 N Federal Hwy, 4th Floor Fort Lauderdale, FL 33308 Phone: 954.771.0896 Fax: 954.938.9353
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ReportonInternalControlOverCompliance

Management of the Organization is responsible for establishing and maintaining effective internal
controlovercompliancewiththetypesofcompliancerequirementsreferredtoabove.Inplanningand
performing our audit of compliance, we considered the Organization’s internal control over
compliancewiththetypesofrequirementsthatcouldhaveadirectandmaterialeffectoneachmajor
federal program to determine the auditing procedures that are appropriate in thecircumstances for
thepurposeofexpressinganopiniononcomplianceforeachmajorfederalprogramandtotestand
reportoninternalcontrolovercomplianceinaccordancewiththeUniformGuidance,butnotforthe
purposeofexpressinganopinionontheeffectivenessofinternalcontrolovercompliance.Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control over
compliance.

Adeficiencyininternalcontrolovercomplianceexistswhenthedesignoroperationofacontrolover
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirementofafederalprogramwillnotbeprevented,ordetectedandcorrected,onatimelybasis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
importantenoughtomeritattentionbythosechargedwithgovernance.

Ourconsiderationofinternalcontrolovercompliancewasforthelimitedpurposedescribedinthefirst
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficienciesininternalcontrolovercompliancethatweconsidertobematerialweaknesses.However,
materialweaknessesmayexistthathavenotbeenidentified.

Thepurposeofthisreportoninternalcontrolovercomplianceissolelytodescribethescopeofour
testingofinternalcontrolandcomplianceandtheresultsofthattestingbasedontherequirementsof
theUniformGuidance.Accordingly,thisreportisnotsuitableforanyotherpurpose.




KEEFEMcCULLOUGH


FortLauderdale,Florida
March23,2017
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HabitatHousingSolutions,Inc.
ScheduleofFindingsandQuestionedCosts
FortheYearEndedDecember31,2016


A. SummaryofAuditor’sResults

1.
The auditor’s report expresses an unmodified opinion on the financial statements of
HabitatHousingSolutions,Inc.

2.
Nomaterialweaknessesrelatingtotheauditofthefinancialstatementsarereportedin
the Independent Auditor’s Report on Internal Control over Financial Reporting and on
Complianceand Other Matters Based on an Audit of Financial Statements Performed in
AccordancewithGovernmentAuditingStandards.

3.
No instances of noncompliance material to the financial statements of Habitat Housing
Solutions,Inc.weredisclosedduringtheaudit

4.
Nomaterialweaknessesrelatingtotheauditofthemajorfederalprogramisreportedin
theIndependentAuditor’sReportonComplianceforEachMajorProgramandonInternal
ControloverComplianceRequiredbytheUniformGuidance.

5.
The auditor’s report on compliance for the major federal program for Habitat Housing
Solutions,Inc.expressesanunmodifiedopinion.

6.
There are no audit findings relative to the major federal program for Habitat Housing
Solutions,Inc.reportedinPartCofthisschedule.

7.
Theprogramtestedasthemajorprogramis:

FederalPrograms:
CFDANo.

UnitedStatesDepartmentof
HousingandUrbanDevelopment
HomeInvestmentPartnershipsProgram
14.239

8.
ThethresholdfordistinguishingTypesAandBprogramswas$750,000.

9.
HabitatHousingSolutions,Inc.wasnotdeterminedtobealowriskauditeepursuantto
theUniformGuidance.

B. FindingsͲFinancialStatementAudit

Nomattersarereported.

C. FindingsandQuestionedCostsͲMajorFederalPrograms

Nomattersarereported.

D. OtherIssues

1. A separate management letter was not issued because there were no findings to be
reportedinthemanagementletter.

2. Nosummaryscheduleofpriorauditfindingsisrequiredbecausetherewerenoprioraudit
findingsrelatedtofederalprograms.

3. Nocorrectiveactionplanisrequiredbecausetherewerenofindingsreportedunderthe
UniformGuidance.
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